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OMMERCE is an operation, by which the wealth,

or woik, either of individuals, or of focieties, may

be exchanged, by a fet of men called merchants, for

an equivalent, proper for Iupplying every want, without

any inteveuption to indullry, or any check upoa confump-
tion.

We thall begin by tracirg commerce to its fource, in
order to reduce it to irs ﬁrif principles.

The moit fimple of all trade, is thar which is carried
on by bartering the neceflary articles of fublitence. If
we fuppofe the carth free 1o the firlt poileffor, this per-
fon who cultivates it will Geft draw trom ic his food, and
the furplus will be the obje of barter : he will give this
in exchange to any one who will fupply his other wants.
This natarally fuppofes both a furplus quantity of food
produced by labour, and alfo free hands; for he who
makes a trade of agriculture cannot fupply himfelf with
all other neceflaries, as well as food: and he who makes
a trade of fupplying the farmers with fuch neceflaries, in
exchange for his furplus of food, cannot be employed in
producing that food. The more the neceflities of man
increafe, the more free hands are required wo fopply
them ; and the more free hands are required, the more
furplug food mult be produced by additional labour, to
fupply their demand, .|

This is the lealt complex kind of trade, and may be
carried on to a greater or lefs extent, in different coun-
tries, according to the different degrees of the wants to
be fupplied. In a country where there is no money,
nor any thing egquivalent to 1t, the wants of mankind will
be confined to few objeds; to wit, the removing the
inconveniencies of hunger, thirit, cold, hear, danger,
and the ke, A free man, who, by his induftry, can
pracure all the comforts of a fimple life, will enjoy his
reit, and work no mare: and, in general, all increale of
work will ceafe, fo foon as the demand for the purpofes
mentioned comes to be fatisied. There is 2 plain reafon
for this, 'When the free hands have procured, by theie
labour, wherewithal to {upply cheir wants, theie ambi-
tion is fatisfied : fo foon as the hufbandmen have produ-
ced the neceflary furplus for relieving theirs, they work
no more. Here then is a natural {top put to induflry,
eonfequently to bartering,

The next thing to be examined is, how bartering grows
into trade, properly fo called and underflood, according
1o the definition given of it above; how trade comes o
be extended among men s how manufaftures, more orna-
mental than uleful, come to be eftablithed ; 2nd how men
come 1o fubmit to labour, in arder 1o acquire what is not
abfolut=ly neceflary for them.

This, in a free fociety, is chiefly owing to the intro-
duétion of money, and a tafte for fupertiuitics in thofe
who poflefs it.

In ancient tinies, money was not wanting; but the
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tafte for fupeifluities not being in proportion to it, the
ffPecie was locked up. This was the cafe in Europe
our hundred years ago, A new wilte for fuperfluity has
drawn, perhaps, more money into circulation, from our
own treafures, than from the mines of the sew world.
‘The poor opinion we enterrain of the rviches of our fores
fathers, is founded upon the modern way of eftimating
wealth, by the quantity of coin in circulaton, from
which we conclude, thut the greateft part of the fpecie
now in our hands mult hace come from America.

1t is more, therefore, through the tafle of fuperfluity,
than in confequence of the quantity of coin, that trade
comes 10 be eltablithed ; and it is only in confequence of
trade that we fee induftry carry things in our days te fo
high a pitch of refinement and delicacy. Let usiltuilrare
this, by comparing together the different operations of
barter, fale, and commerce.

When rectprocal wants are {fopplied by barter, thereis
not the fmalleft occafion for money : this is the moft fim-
ple of all combuwations,

‘When wants are multiplied, bartering becomes more
difficult ; upon this money is introduced, This is the
cominon price of all things: it is a proper equivalent in
the hands of thofe who want, perfedly calculated to fup-
ply the occafions of thofe whe, by induftry, can relieve
them. This operation of buying and felling is a litde
more ¢complex than the former; but flill we have bere
no idea of tiade, becanfe we have not introduced the
merchant, by whofe indullry it is carried on,

Let this third perfon be brought into play, and the
whole operation becomes clear. What before we called
wants, is here reprefented by the confumer; what we
calicd indultey, by the manufalturer; whar we called
money, by the meechant, The merchant here reprefents
the money, by fubllicating crediv inits place ; and as the
money was invented to facilitate barter, fo the merchant,
with his credit, is a ncw refinement upon the ufe of mo-
ney. This renders it fhill more effeltual in perforining
the operaticns of buying and felling. This opcration 12
trade ; it rclieves both parties of the whole trouble of
tranfportation, and adjulling wants to wants, or wants ta
money ; the merchant reprefents by turns both the cen-
fumer, the manofadturer, and the money. To the cons
fumer he appears as the whole body of manufafurers;
to the manufafturers as the whole body of confumers s
and to the one and the other clafs his credit {upplies the
ufe of mooey, This is {ufficient at prefent for an illu-
ftration. 'We now return to the fimple operations of
money in the hands of the two contraéting partica, the
buyer and the feller, in order to thow hew men come to
fubmit to labour in order to acquire fuperfluities,

So foon as money is introduced into a country, it be-
comes an univerfal obje@ of want to all the inhabirants,

The confequence is, that the free hands of the flate,

whas
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who before flopt working, becanfe all their wants were
provided for, having this new obje@ of ambition before
their eyes, endeavour, by refinements upon their labour,
to remove the finaller incoaveniences which refult from
a himplicity of manners, People, who formerly knew
but one fort of clothing for all {eafons, willingly part
with a liule money to procure for themfelves different
forts of apparel properly adapred to fummer and winter,
which the inpeanity of maaufafturers, and their defice
of getting money, may have fuggeited to their invention,

Tndeed thefe refinements feem ore gencerally owing
to the induftry and invention of the manufadurers, {(wheo
by their ingenuity daily contrive means of foftening or
relieving inconveniencies, which mankind feldom perceive
te be fuch, ull the way of removing them is contrived),
than to the wafte of luxuey in the rich, who, to indulge
their eafe, engage the poor to become induflrions.

Let any man make an experiment of this nature upon
himfelf, by entering into the firft thop. He will no
where fo quickly difcover his wanss 2t there, FEvery
thing he fees appears either neceflury, or at lealt highly
convenient; and he begins to wonder how he could have
been fo long withoue that which the ingenvity of the
workman alcne had invented, ia order that from the no-
velty it might excite his defire; for perbaps when it is
boupht, he will never once think of it more, nor ever
spply it to the ufe for which it at fisft appeared fo ne-
ceffary.

Here then is a reafon why mankind labour though not
in want, They become defirous of poflefling che very
inlftraments of ru)mry, which their avanice or ambition
prompeed them 1o invent for the ufe of others.

What has been faid reprefeats trade in its infancy, or
rather the materials with which that great fabrick is
builx.

We have formed an idea of the wants of mankind
multiplied even to luxury, and abundantly fupplied by
the employment of all the free hands fet apact for that
purpofe. But if we fuppofe the workman himfelf dif-
poling of his work, and purchafing with it food from the
farmer, cloaths from the clothier; and, in general, feek-
ing for the fupply of every want from the hands of the
perfon direétly employed for the purcrofe of relieving it}
this will not convey an idea of trade, according to our
definition.

Trade and commerce are an abbreviation of this long
procels; a {cheme invented and fet on foot by merchants,
from a principle of gain, fupported and extended among
men, from a principle of gencral utility to every indivi-
dual, rich or poor, to every fociety, great or fn‘aall.

Inftead of a pin-maker exchanging his pins with fifty
different perfons, for whofe labour he has occafion, he
fells all to the merchant for money or for credit; and,
as occafion offers, he purchafes all his wanrts, either di-
reatly from thofe who fupply them, or from other mer-
chants who deal with maoufacturers in the fame way bis
merchant dealt with him.

Another advaatage of trade is, that induftrious people
in one part of the country, may fopply ctlﬂomers in an-
other, though diftant, They may eltablifh themfelves
in the moft commodious places for theic refpedtive bud-

E R C E

nefs, and help one another reciprocally, without making
the diffant parts of the country fuffer for want of their
labour. They are Tike wife (Xpofed to no avecation frém
their woik, by feching for cullomers.

Trade produces many excellent advantages ; it marks
out to the manufadurers when their branch is undér or
over {tocked with hands, Ifitis underftocked, they will
find more demand than they can anfwer: if it is ovee-
ftocked, the fule will be flow,

Intelligent men, in every profeflion, will eafily difco.
ver when thefe appearances are accidental, and when they
proceed from the real principles of trade. '

Polts, and corsefpondence by letters, are a confe-
quence of crade ; by the means of which merchants are re-
gularly informed of every augmentation or diminution of
indulley in every branch, in every part of the country,
From this kaowldge they regulate the piices they offer
and as they are many, they ferve as a check upon one
another, from the principles of competition,

From the current prices the manufacturers are as well
informed as if they kept the correfpundence themfelves :
the ttatefman fcels pecfuitly where hands are wanting, and
yoing people deltined to indultry, obey, in a manner, the
call (c{nf the public, and fall naturally in to {opply the de-
mand,

Two great afliltances to merchants, efpecially in the
infancy of trade, are public markets for collefing the
work of fmal! dealers, and large undertakings in the ma-
nufa@uring way by private hands, By thefe means the
merchants come at the knowledge of the quantity of work
tn the market, as on the other hand the manufi@urers
fearn, by the fale of the goods, the extent of the de-
mand for them. ‘Thefe two things being jultly known,
the price of goods is eafily fixed.

Public fales ferve to corret the fmall inconveniencies
which proceed from the operations of trade, A fet of
manufalturers got all together into one town, and entire-
ly taken up with their induflry, are thereby as well ins
formed of the rate of the market as if every one of them
carried thither his work, and upon the arsival of the
merchant, who readily takes it off their hands, he has not
the lealt advantage over them from his knowledge of the
flate of demand. This man both buys and fells in what
is called whalefule 5 and fiom him retailers purchafe, who
diftribute the goods to every confumer thraughout the
country, Thefe laft buy from wholefale merchanis in
every branch, that proportian of every kind of merchan
dize which is fuitable 10 the demasd of their borough,
city, or province.

Thus all inconveniencies are preventad, at fome ad-
ditional coft to the conlumer, who mult naturally re-
imburfe the whole enpence. The diftance of the
manufadturer, the obfturity of his dwelling, the ca.
price in felling his work, are quite removed; the re-
tailer has all in his thop, and the public buys at a cur-
rent price,

How the Prices of Goods are determined by Trade.

In the price of goods, two things muft be conftdered
as really exifting, and quite different from ane ancther ;
to
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to wit, the real value of the commodity, and the profit
wpon alienation,

1. The firit thing te be known of any manufacture,
when it comes to be fold, is, how much of it a perfon eian
perform in a day, a weck, a month, according to the
nature of the work, which may require more or lefs
time to bring it to perfection, In making fuch eftimartes,
regard is to be had only to what, upon an average, a
workman of the country in general may perform, with-
out fappofing him the beft or the worlt in his profeflion,
or having any pecuhar advantage or difadvantage as to the
place where he works.

Hence the reafon why fome people thrive by their in-
duftry, and others not; why fome manufactures flourith
in one place, and not in another,

I1. The {econd thing to be known, is the value of the
workman's fubliftence, and neceffary expence, both for
fupplying his perfonal wants, and providing the inftru-
ments belonging to his profeffion, which moft be tiken
upon an averade as above; except when the nature of the
work requires the prefence of the workman in the place
of confumption : for although fome trades, and almoft eve
ry manuluture, may be carried on in places at a diitance,
and therefore may fall under one general regulation as to
prices; yet others there are which, by their nature, re-
}]uire the prefence of the workman in the place of con-

umption; and in that cafe the prices muft be repulated
by ciicumilances relative to every particular place.

II[. The thisd and laft thing to be known, is the va-
Yue of the materials, that is, the firlt mauer employed
by the workman; and if the obje@ of his inluftry be the
nmanufacture of another, the fame procefs of inquiry
muft be gone through with regard to the firft, as with
regard to the fecond: and thus the molt complex manu-
fattures may be at laft reduced to the greateft fimplicity.

Thefe three articles being known, the price of manu-
fafture is determined, It cannot be lower than the a-
mount of all the three, that is, than the veal values
whatever it is higher, is the manafadturer’s profit. This
will ever be in proportion to demand, and therefore will
fludtuate according to circumitances,

Hence appears the neceffity of a great demand, in or-
der te promote flourithing manufaQures,

By the extenflive dealings of merchants, and their con-
{tant application to the {tudy of the balance of work and
demand, all the above circomitances are known to them,
and are made known to the induftrious, who regulate
their living and expence according to their certain profit.

Emplay a workman in a country where there is little
trade or induftry, he proportions his price always to the
urgency of yoor want, or your capacity to pay; but fel-
dom to his own labour, Employ ancther in a conntry
of trade, he will not impofe upon you, unlefs perhaps
you be a firanger, which fuppofes your being ignorant of
the value ; but emp]ny the fame workman in a work not
ufual in the country, confequently not demanded, con.
fequently not regubated as to the value, he will propor-
tion his prire as in the hirft fuppofition,

We may therefore conclude from what has been faid,
that in a country where trade has been eftablithed, ma-
nufactures muft flourith, from the ready fale, the regula-
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ted price of work, and the certain profit refulting from
indaftry.  Let us next inquire into the conleguences of
fuch a fituation,

How foreign Trade opens to wr induflrions People,
and the Confequences of it to the Merchants
who fct it on fool.

Tur firlk confequence of the Gruation deferibed in the
preceding feftion is, that wants are eafily fupplicd, for
the adequate value of the thing wanted,

The next confequence is, the apening of foreign trade
under its two denominations of pallive and adtive, Stran-
gers and people of diftant countries, findiag <he dufli-
culey of huving their wants fupplicd at hame, and the
eafe of having them fupplied from this country, mmedi-
ately have reconrle to it, This is paflive trade. "The adtive
is when me rchants, who have execated this plin at home
with fuccefs, begia to tranfport the kihour of therr coun-
trymen into other cegions, which either produce, or are
capable of producing fuch articles of confumption, proper
to he mannfaétured, as are moll demardled at home; and
confequently will meet with che readieft fale, and ferch
the largelt profits,

Here then is the opening of foreign trade, under its
two denmsminations of active and paflive,

What then are the confequences of this new commercs
to our merchants, who have left their homes in quett of
gain aboard?

The jirlt i, that, arriving in any new country, they
find themlclves in the fame fitnation, with regard to the
inhabitants, as the workman in the connny of na trale,
with regard o thofe who emploved him; that'is, they
proportion the price of their goods 16 the cagernefs of
acquiring, or the capacity of paying, in the inhabitants,
but never to their real value.

The firft profits then, upon this trade, muft be very
confiderable ; and the demand from fach a coantuy will
be hgh or Joav, grear or finall, according 1o the fpiri,
not the real wants of the people: for thefe in all coun-
tries mudt firlt be fupptied by the inhabitants themfelves,
before they ceafe to labour, .

If the people of this not-trading country be abundan--
Iy furnithed with commodities ufeful to the traders, they
will eafily pare with them, at firfd, for the iniliuments of
fuxusy and eafe ; but the great profit of the tradas will
infenfibly increafe the demand for the produdtions of their
new correfpontents; this will have the effe@ of proda-
cing a competition between themfelves, and therchy bf
throwing the demand on their fide.  This is perpetually
2 difadvantage in traflic: the moit unpeldhed vations in
the world quickly perceive the effedts of ity and are
taughs 10 profit by the difcovery, in fpite of the addrcfs
of thofe who are the moft expert in commesce,

The traders will therefore be very fond of falling upon
every method and contrivance to infpire this people with
a tafte of refinement and delicacy.  Abundance of fine
prefents, confiiting of every inftrument of luxury and fu.
perfluity, the beft adapted to the genius of tie people,
will b aiven to the prince and keading men amun 3 them,
Workmen will even be employed at home to fludy the
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talte of the flrangers, and to captivare their defires by e-
very polible means,  The more eager they are of pre-
fents, the more lavith the traders will be in beftowing
and diverfifying them, It is an animal put up to Fatten,
the more he eats the fooner heis fit fur flanghter. When
their tafte for fuperfluity is fully tormed, when the re-
lith for their former fimpheity is fophifticated, potfoned,
and obliterated, then they are furely in the fetiers of the
traders, and the deeper they go, the lefs poflibility there
is of their petiing out. The prefents then will die away,
having ferved their purpofe; aad if afterwards they are
found o be continued, it will probably be to fupport the
competition apainfl other nations, who will incline to
fhare of the profits.

If, on the contrary, this not-trading nation does not
abound with commodities nfeful to the traders, whele
will make Bttle account of wrading with them, whatever
their turn may be; but, if we fuppofe_this country inha-
bited by a laboious people, whe, having taken a taflte
far refinement from the traders, apply themfeives to a-
griculture, in order to produce articles of fubfillence,
they will folicit the merchants to give them part of their
manafactures in exchanpge for thofe s and this trade will
undoubredly have the efleét of muliplying numbers in
the trading natien.  Bac if food cannot be furnilhed,
nor any other branch of produ&ion found out to fupport

“the correfpondence, the tafte for refinement will foon die

away, and trade will flop in this quarter.

Had it not been for the furs in thofe countries adja-
cent to JTudfon’s Bay, and in Canada, the Europeans
never would have thought of fupplying inftraments of
luxury to thofe nations 3 and if the inhabitants of thofe
regions had not taken a tafle for the inftruments of loxu-
1y, furnilhed to them by the Europeans, they never would
have become fo indefatigable nor fo dextrous hunters,
At the fame time we are not to fuppofe, that ever thefe
Anmericans would have come to Europe in quefl of our
manufadtures. It is therefore owing to our merchants,
that thefe nations are become in any degree fond of re.
finement; and this tafle, in all probability, will not foon
exceud the proportion of the produdtions of their country,
T'vom thefe beginnings of foreign trade it is eafy to trace
s increafe. -

One ftep towards this, is che eftablifhing correfpon-
dences in foreign countries; and thele are more or Jcfs
neceflary in proportion as the country where they are e-
flablithed it more or lefs polithed or acquainted with
trade.  They fupply the want of pofls, and point éut to
the merchants what proportion the produftions of the
country bear to the demand of the iohabitants for ma-
pufa&tares. ‘This communicates an idea of commerce to
the not-trading natiun, and they infenfibly begin 1o fix
a determined value upon theiv own produltions, which
perhaps bore no decermined value at all before.

Let us trzce a little the progrefs of this refinement in
the favages, in order to fhew how it has the ofedt of
throwing the demand upon the traders, and of ¢ eating
a competition among them, for the produdlions of the
pew country. :

Expanence thews, that, in a new difcovered conntry,
merchaots conftantly find fome article or other of its pro-
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dudtions, which turns out to 5 great acconnt in commerce §
and we fee that the longer juch a rrade fubiifts, and the
more the inhabitants take a rafte fn European manufac-
tures, the more theiv own produllions nile in their va-
lue, and the Lfs profit is made by trading with them,
even in cafes where the wrade is catried on by companies ;
which is a very wife inflitution for one reafon, thatit
cuts off a competition between our merchants,

This is the belt means of keeping prices low in fa-
vour of the nation; however it may woik o contrary ef-
fedt with refpet to tndividuals who muft buy from thefe
monopolics. )

When companies are not cftablithed, and when trade
is open, our merchants, by their eagernefs to profit by
the new trade, betray the fecrets of it, they enter inta
competition for the purchafe of the foreign produce, and
this raifes prices, and favours the commerce of the moft
ignorant favapes.

Confequences of the Introdudtion of a paffive fo-
reign Trade among a People who live in Sim-
plicity and Idlenefs.

W now fuppole the arrival of traders, all in one in-
tereft, with inflruments of luxury and rebnement, ata
port in a country of great fimplicity of manners, abun-
danily provided by natuie wiil great advantapes for com-
merce, and peopled by a nation capable of adepting a
tafte for fuperfluities,

The firit thing the merchants do i3, to expofe their
goods, and |Iaoint out the advantages of many things, ei
ther agrecable or wieful to mankind in general, fuch as
wines, fpinirs, inflruments of agricultuie, arms, and am-
munition for hunting, nets for fithing, mannfaQures for
clothing, and the like, The advantages of thefe are pre-
fi‘ntly perceived, and foch commodities are eagerly fought,
after,

The natives on their fide produce what they molt e.
fleem, generally fomething fuperfluous or ornamental,
The traders, after examining all circamftances, deter-
mine the objed of their demand, giving the leait quan-
tity poilible 1n retorn for this fopeifluiry, in order to im-
prefs the inhabitants with 2 high notion of the value of
their own commodities ; but as this parfimony may do
more hurt than good to their interelt, they are very ge-
perous in making prefents, from the principles menton.
ed above.

‘When the exchange is completed, and the traders de
part, regret is commonly murual ; the one and the other
are foriy that the fupeifluities of the country fall fhort,
A retura is promifed by the tradeis, and aflurances
are piven by the natives of a better provifion another
time,

What ate the firft confequences of this revolution?

It is evident, that, in order to fupply an equiva-
lent for this new want, more hands mult be fet to work
than formerly.  Aud it is evident alfo, that this augment-
ation of induflry will not effentially incseafe nuinbers :
Why ? Becaufe the produce of the induilry is, in this
cafe, intended to be exported, But, if we can find out
any additional confumption at home, even implied ]!z

t
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this new trade, it will have the effe@ of augmenting
numbers.  An example will make this plain.

Let us fuppofe the fuperfiuity of this covntry to be the
fkine of wild bealts, not proper for food; the manufac-
ture fought for, brandy, The lrandy is fold for furs.
He who bas furs, o1 he who can {pare ttme to hunt for
them, will drink brandy in propostion: but there is o
reafon to conclude from this imple operation, thav one
man more in the country mult necetfarily be fed, or that
any augmentation of agriculture mult of cenlequence en-
fue from this new traflic,

Bat let us throw in 2 circumflance which may apply an
additional confumption at home, and then examine the
confequences. )

A poor creature whe has no equivalent to offer for
food, who is miferable, and ready to perifh for want of
fubfiftence, pocs a hunting, and kills a welf; he comes
to a farmer with the fkin, and fays, You are well fed,
but you have no brandy; if you will give dne 2 loaf, |
will give you this fkin, which the ftrangers are fo fond
of, and they will give you brandy. But, fays the farm-
er, I have no more bread than what is fuflicient for my
own family.  As for that, replies the other, I will come
and dig in your ground, and you and I will fettle our
account as to the fmall quantity T defire of you, The
bargain is made; the poor fellow gets his loaf, and lives
at leaft; perhaps he marries, and the farmer gets a dram,
Bot had it not beeo for this dram, that is, this new
want, which was purchafed by the induftry of this poor

- fellow, by what argument could he have induced the

farnier to part with a loaf?

Here the fontiment of chartiy is excleded. This a-
lonc is a principle of multiplication ; butc as wrue it is,
on the other hand, that conld the poor fellow have pot
_bread by begping, he would not probably have gone a-
hunting. . -

Here then it appears, that the very dawning of trade,
in the molt unpolithed countries, implies a muluplicavion.
This is enough to point out the firft ftep, and to conne@
the fubjed of our piefent inquiries with what has been
already difeulfed in relation 1o other circumitances,

So loon as all the furs are difpofed of, and a taile for
foperfluity is introduced, both the traders and the natives
will be equally interefted in the advancement of induftry
in this country. Many ncw objedls of profit for the fislt
will be difcovered, which the proper employment of the
inhabitants, in reaping the natwral advantages of their
{oil and chmate, will make effeftual. The traders will
therefore endeavour to fer on foot many branches of in-
duftry among the favages, and the allurements of bran-
dy, arms, and clothing, wil animare thefs in the purfuit
of them,

When ooce this revolution is brought about; when
thofe who formerly lived in fimplicity become indultrious ;
manners put one 4 new face.

That is to fay, we now find two tradirg nations in-
fiead of one, with this difference, bowever, that as hi-
therto we have fuppofed the merchants all in one intereft,
the compound demand, that is, the competition of the
buyers, has been, and maft ftill conticue on the fide of
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the natives. This is a grear prejudice to their interefl;
but as it is not fuppofed fuflicient to check their indufley,
nor to reftrain their confumption of the manufaQures,
let us here examine a linde more particularly the confe-
quences of the prnciple of demand in fuch a fitvavion 5
for althongh we allow, that it can never change fides,
yet it may admit of different modifications, and preduce
different eftelts, as we thall prelently pericive,

The merchants we fupp0£ all in one intereft, conle.
quently there can be no comperition among them s confe-
quently no check can be put upon their raifing their prices,
as long as the prices they demand are comphied with, So
foon as they are raifed to the full extenmt of the abilities
of the patives, or of their inclination to buy, the mer-
chants have the choice of three things, which are all per-
feétly in ther option; and the preference to be given 1o
the onc or the other, depends entircly uvpon them-
felves, and upon the circumitances we are going to point
out,

Firft, they may fupport they Aiph demand ; that is,
not lower their price ; which wirl prefecve a high citima-
tron of the manufa@ures in the opinion of the inhabitants,
arid render the profits upon their trade the greatedt poffi-
bte. This part they may poflibly wake, if they perceive
the natives doubling their diligence, in crder 1o become
able, in time, to purchafe confiderable cargoes at a high
vilue ; from which Juppolition is implicd a itrong dilpo-
fition in the people to become luxurious, fince nothing
but want of ability prevents them from complying with
the highe{t demand : but fhil asother circumitance muft
concur, to engage the merchants net to fower their price.
The great proportion of the goods they feck for in re.
turn, muft be found in the hands of a few. This will
be the cafe if flavery be eftablithed; for then there muft
be many poor. and few rich: and they are commonly the
_rich confumers who proportion the price they offer, ra-
ther to their defires, than to the value of the thing,

The fecond thing which may be done is, to open the
door to & greaf demand 5 that is, to Jower their prices,
This will fink the value of the maonfa@ures in the epinion
of the inhabitants, and render profits lefs in proportion,
although indeed, upen the voyage, the proiits may be
areater, ,

This part they will take, if they perceive the inhabi-
tants do not incline to confume great quantities of the
merchandize at a high value, either for want of abilities
or inclination ; and allo, if the profits upon the trade de-
pend_upon a large confumption, as is the cafe in mer-
chandize of & low value, and fnited chiefly to the occa-
fions of the lower fort. Such motives of expediency
will be fuflicient to make them negle& a Aigh demand,
and prefer a great one; and the more, when thereis a
likehihood that the confumption of low-priced poods in
the beginning may beget a talte for others of 2 higher
value, and thus extend in general the tafte of fuperfluity,

A third part 1o be taken, is the leaft politic, and per-
baps the moft familiar. It is to profic by the competi-
tion between the buvers, and encourage the rifing of de-
mand as long as poflible ; when this comes to a ftop, to
make a kind of aultion, by {irft bringing down the prices
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to the level of the highift bidders, and fo to defcend by
deareet, in propmtion as damand finka,  Thus we may
fuv wath propricty, that Jdemand commonly becomes
grit, in proportion as prices fink, By this operation,
the graders will profit as mvch as pofhble, and fell off as
much of their gonde as the profits will permit.

But this plin, in anew difcovered countyy, is not po-
litic, as it both difcovers a covetoufnefs and a wane of
faith in the merchants, and alfo throws epen the feerets
of thair trade to thofe who ought to be kept ignorant of
- them,

Let us next fuppofe, that the large profits of our mer-
¢hants fhall be difcovered by orhers, who arrive at the
fame ports in a feparace interclt, and who enter into no
combination which might prevent the natmial effects of
compevtion.

Let the ftate of demand among the natives be {uppo-
fed 1he fame as formerly, both as to heiht and great-
nefs, in confequence of the operation of the different
principles, which might have induced our merchants to
follow one or other of the plins we have been defcri-
bing ; we mult however fill fuppofe, that they have
been careful to proferve confiderable profits upon every
branch.

If we fuppofe the inhabitants to have increafed in
numbers, wealth, and tafte for fupeifluity, fince the laft
voyage, demand will be found rather on the rifing hand.
Upon the arrival of the merchapts in competition with
the former, both will offer to fale ¢ but if both ftand re
the {ame prices, it is very natural to {uppofe, that the
former dealers will obtain a preference ; as, cuteris pari-
brer, it is always an advantage to know and to be known,
The 14t comers, therefore, have no other way left to
counter-balance this advantage, but to lower their prices.

This is a new phenomenon ¢ here the full of prices is
not voluntiry az formerly ; nor confented 10 from expe-
diency ; not owing to a failure of demand, but o the in-
flnence of a new principle of commerce, to wir, a dou-
ble competition, which we fhall now examine.

Of Double Competition.

WHEN competition is much ftronger on one fide of
the contract than on the other, itis called fFmple. Thia is
the fpecics of competition which is implied in the term
hiph demand, or when it is {aid that demsand raifes
prices.

Douhle competition is, when, in a certain degree, it
takes place on both fides of the contract at once, or vi-
brates alternately from anc to the other. This is what
reftrains prices to the adequare value of merchandize,

The great difficulty is to diftinguith clearly between
the principles of demrand, and thofe of compelition :
Tiere then follows the principal diffirences between the
two, relatively ro the effeds they produce fev rally in
the mercantile contra® of buying and felfing, which we
here exprefs thonly by the lvord contrad?.

Simple demand is what brings the quantity of a com-
modity to marker, Many demand, who do not buy;
many ofler, who do not fell, “This demand is called
great or Small; it is faid o increafe, w0 augment, 10
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Suwelly and is exprefled by thefe and other lynonimous
terms, which mark an sugmentation or dimisvtion of
guantity, In this fpecies, two people never demand
the fame thiog, bur a part of the fame thing, or things
quite alike.

Compound demand is the principle which raifes prices,
and never can make them fink 3 becaufe 1o this cafe more
than one demitnds the very fame thing, It is folely ap-
pheable to the buyers, in relation o the price they offer,
This démand is called bigh or Jow, and is il to rife,
to fall, to moeunt, 1o fink, and is exprefled by thele and
other fynonimous terms,

Simple competition, when between buyers, is the
fame as compound or high demgnd; but differs from it in
fo far, as tlns may equally take place among fellers,
which componnd demmand cannot; and then it works a
contrary effedt: it makes prices finé, and is fynonimous
with for desiand: itis this competition which overturns
the balance of work and demand.

Double cempetition ia what is underftood to take place
in almoft every operation of trade; it is this which pre-
vents their exceflive vile of prices; itis this which pre-
vents their exceflive fall,  While deuble competition pres
vaile, the balance is perfedt, trade and indullry flourith,

The capital diftin@ion, therefore, between the terms
demand and competition is, that demand is conftantly re.
lative to the buyers; and when money is not the price,
as in barter, thea it is relative to thac fide upon which
the preatelt competition is found.

We therefove fay, with regard to prices, demand js
bigh or forw.  With regard ro the guantity of merchan-
dize, demand is great or finall, With vegard to com-
petition, it is always called great ot fumall, flrong or
weak,

Competition is, with equal propriety, applicable ta
both parties in the contradt, A competition among buyers
is a proper exprellion 5 a compotition among fellers, who
have the mecchandize, is fully as eafily underftood, the’
it be not guite fo dtriking, for reafons which an example
witl make plain,

You come 1o a fair, where you find a great variety of
every kind of merchandize, in the poflellion of different
merchants,  Thefe, by offering their goods to fale, con-
fhrote a tacit competition; every one of them wifles to
fell in preference to another, and at the fame time with
the be{ advantage to himfelf,

The buyers begin, by cheapning at every fhap. The
firit price afked marks the covetoufnefls of the feller; the
firft price offered, the avarice of the buyer, From this
operation competition begins to work its ¢ffe@s on both
fides, aml fo becomes double, T'he principles which in-
fluence this operation are now to be dedoced.

It is impoflible to fuppole the fame degree of eagernefs,
either to buy or to fel, among feveral merchans; bes
canfe the degree of eapernefs is exadtly in proportion to
their view of profit; and as thefe muil neceflunly be in-
fluenced and regulated by different circumitances, that
buyer, who las the belt profpe@ of felling agan with
profit, obliges him, whofe prolped is not fo good, te
content himdelf with lefs; and that feller, who has
bought to the belt advantage, obliges him, wiio hus puil
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dearer for the merchandize, to moderate bis defire of tions of adapting the price to the faculties of thofe

ain,

¢ It is from thefe principles, that competition among
buyers and fellers muft rake place. “This is what con-
fines the fluftuation of prices within Jimits which are
compatible with the reaforuble profivs of both buyers
and fellers; for we muit conftanty fuppofe the whoie
operation of buying and felling to be performed by
merchams; the buyer cannot be fuppofed o give fo
high a price as that which he expedts to receive,
when he diilributes to the conlumers, nor can the
feller be fuppofed to accept of a fower than that which
he paid to the manofafturer. This competition is pro-
perly called double, becaufe of the difficulty to deter-
mine upon which fide it ttands ; the fume merchant may
hiave it in his favour upon certain articles, and agunit
him upon others ; it js continually in vibration, and the
wrrival of every polt may lefs or more pull dowa the
heavy fcale,

In every tranfaétion between merchants, the profit re-
fulting from the fale muit be exadly dillinguithed from
the value of the merchandize. The fislt may vary, the
Yait never cam, Tt is this profir alone which can be in-
fluenced by competition and it is for that reafon we
find fuch unitormity every where in the prices of goods
of the fanie quality,

The compéiition between fellers does not appear fo
ftriking, as that between buyers ; becsule he who offers
to {ale, appears ouly palhve in the firllt operation; where.
as the buyers prefent themfelves one afier another; they
make a demand when the merchandize is refufed to one
at 2 certain price, a fecond either offers more, or does
not offer all: but fo foon as another feller finds his ac-
count in accepting the price the fir(t had refufed, then
the firit enters into competition, providing his profits wil}
admit his lowering the firft price, and thus competition
takes place among the fellers, undil the profits vpon their
trade prevent prices from falling jower,

Ie all markers this compedition is varying, though in-
fenfibly, on many occafions ; but in others, the vibra-
tions are very perceptible.  Sometimes it is found {trong-
efl on the fide of the buyers; arnd in proportion as this

“prows, the competition between the feilers diminithes,
When the competition between the former has raifed
rices to a certain ftandard, it comes to a flop; then
he competition changes fides, and 1akes place among the
fellers, eager to profit of the higheft price. This makes
prices fali, and according as they fall, the competition
among the buyers diminifhes. They flill wait for the
fowell period. ~ At lalt it comes: and then perhaps fome
wew circumftance, by giving the balance a kick, difap
points thetr hopes. If therefore jt ever huppens, that
thete is but one interelt upon one fide of the contra®, as
in the example in the former fection, where we fuppofed
the fellers united, you perceive, that the rife of the
price, occafioned by the comp:tition of the buyers, and
even its coming to 4 ftop, could not poflibly have the ef-
fet of producing any competition on the other fidey
apd therefore, if prices come afterwards t0 fink, the fall
muft have proceeded from the prudential confidera-
Vou, II. No. 40. 3

who, from the height of it, had withdrawn their de-
mand.

From thefe principles of competition, the foreftalling
of markets is made a crime, becanfe it diminithes the
competition which ought to take place berween different
people, who have the fume merchandize to offer to
fale. ‘The foreftaller buys all up, with an intention e
fell with more profic, as he has by that means taken o-
ther ccmperitors out of the way, and appears with a
fingle intercft on one fide of the contrad, in the face of
many competitors on the other, This perfon is punithed
by the ftare, becanfe he has prevented the price of the
merchandice from beconiing jultly proporuoned to the
real vajue ; he bas robbed the public, and enviched him-
felf; and in the punithment he makes reftitotion. Here
occur two queltions to be refolved, for the fake of illu-
{iration,

Can competition among bayers poflibly take place,
when the provifion made is more than lufficient o fupply
the quantity demanded ? On the other hand, can com-
petivion take place among the fellers, when the quantity
demanded exceeds the total provifion made for it ?

We think it may in both cales ; becaufe in the one and
the other, there is a competition implied on one fide of
the contra®, and the very nature of this competition im-
plies a poflibility of its coming on the other, provided
feparate interefls be found upon both fides. But to be
more particular ;

1. Experience thews, that however jultly the propor-
tion hetween the demand and the fapply may be deter-
mined in fa@, it is fhll next to impoﬂ?ble to dilcover it
exadtly, and therefore the buyers can only regulate the
prices they offer, by what they may reafonably exped to
fell for again. The fellers, on the other hand, can only
regulate the prices they exped, by what the merchandize
has coft them when brought to market, We have al-
ready thewn, how, under fuch circumftances, the feveral
intereits of individuals affe@ each other, and make the
balance vibrate,

2. The proportion between the fupply and the demand
is feldom other than relative among merchants, who are
fuppofed ta buy and fell, not from neceffity, but from a
view to profit, What we mean by refative is, that their
demand 15 grear or fmall, according to prices; there
may be a great demand for grain at 35s. per quarter,
and no demand at afl for it at 4os,; that is, among
merchants,

Tt is effential to avtend to the fmalleft circuraftance in
matters of this kind, The circumftance we mean, is the
difference we find in the effe& of competition, when it
takes place purely among merchants on both iides of the
contraft, and when it happens, that either the confumers
mingle themfelves with the merchant buyers, or the ma.
nofacturers, that is, the furnithers, mingle themfelves
with the merchant-fellers,  This combination we fhal! if-
luftrate, by the folution of another queftion, and then
conclude with a few refletions upon the whole.

Can there be no cafe formed, where the competitica
upon one fide may fubfift, without a poflibility of its tas
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King plice on the other, although there fould be fepa-
rate interelts upon both ¢

The cafe is hardly fuppofable among merchams, who
buy and fell with 2 view to profii; but it is ablolutely
fuppofable, and that is all, when the direét confumcrs aic
the buyers; when the circumilances of onc of the partics
is perfe@tly knawn ; and when the competition 1s fo {lrong
upon one fide, as to prevent a poflibility of its becoming
double, before the whole provifion 15 fold off, or the de-
mand fatisfied. Let us have recourfe 1o examples

Grain arriving in a finall quantity, at a port where
the inhabitants are flarving, produces fo great a compeu-
tion among the confumers, who are the buyers, that
their neceffity beconies evident ; all the grain is generally
bought up before prices can tife fo high as to come w0 a
ftop; becaule nothing but want of money, thar is, an
impoflinlidy of complying with the prices demanded by
the merchants, can reftramn them: but if you fuppofe,
even here, that prices come naturally to a flop; or that,
afrer fome time, they fall Jower, from prudential con.
fiderations ; then there is a poflibility of a competition
taking place among the fellers, from the principles above
deduced. If, on the contrary, the flop is pot natural,
but occafioned by the interpofition ofp the magiftrate,
from humanity, or the like, there will be no competi-
tion, becaufe then the principles of commerce are fufpend-
ed; the fellers are reftrained on one fide, and they re.
flrain the buyers on the other, Ot rather, indeed, it is
the mapiltrate, or compaflion, who in a manner fixes
the price, and performs the office of both buyer and
feller,

A better example f1i)] may be found, in a competition
among {elfers; where it may be {o flrong, as to render
a commodity in 2 manner of no value at all, as in the
gafe of an uncommon and unexpedted draught of fith, in
a place of fmall confumption, when no preparations have
been made for falting them, There can be then no com-

etition among the buyers; becaufe the market cannot
alt, and they find themfelves entirely mafters, to give
what price they pleale, being fure the fellers muft accept
of it, or lofle their merchandize. In the firfl example,
humaaity commerly flops the aftivity of the principle of
competition ; in the other it is ftopt by a certain degree
of fair dealing, which forbids the accepting of a mer-
chandize for nothing,

In proportion thetefore as the rifing of prices can ftop
demand, or the finking of prices can increafe it, in the
fame proportion will competition prevent either the rife
or the fall from being carried beyond a certain tenpth :
and if fuch 2 cafe can be pur, where the rifing of prices
cannot ftop demand, nor the lowering of prices augment
it, in fuch cafes double competition has no effeét; be-
caufe thefe circumflances unite the molt feparate interefls
of buyers and fellers in the mercantile contra®; and when
upon one fide there is no feparate intercfl, there can then
be no competition.

From what has been faid, we may form a judgment
of the various degrees of competition. A bouok not
worth a thilling, a fifh of a few pounds weight, are often
fold for confiderable fums, The buyers here are not
merchants. When an ambaffador leaves a court ina
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hurry, things are fold for Tefs chan the half of their va-
lue: he i3 no merchant, and Ins Gtwatien 13 hrowon.
When, at a public market, there are found confumers,
who make therr provifien ; or manaf.Gurers, who dif-
pufe of their goods for piefent fubliftence ; the mer-
chants, who are refpedtively upon the oppofite fide of the
contraét 1o thefe, profic of their compeution ; and thofe
who are rcfpeéuively upon the fame fide with them, ftand
by with patience, unul they hive fimthed their bufioefs,
Then matters come to be carried on hetween merchant
and merchant, and then piofirs may nfe and fell, in the
propoitton of quanuty to demand ; thac is to {uy, if the
provifion is lefs than the demand, the computition a-
mong the demanders, or the rife of the price, will be in
the compound proportion of the falling fhort of the com-
modity, and of the profpedt of felling again with profit,
It is this combination which regulates the compeution,
and keeps it within bounds. It can affect but the profits
upon the tranfadtion ; the intrinfic valee of the commo-
dity ftands immoveable : nothing is ever fold below the
real value 5 nothing is ever bought for more than it ma
Fmbab[y bring. We mean in general.  Whereas, fg
aon 1s confumers and necdy manufadturers mingle in the
operation, all proportion is loft. The competition be-
tween them is too {trong for the merchants ; the balance
vibrates by jerks, In fuch markets merchants feldom
appear : the principal objedts there, are the fruits and

roduétions of the earth, and articles of the ficlt neceffity
or hfe, not manufatures Rrictly [o called. A poor fel-
low often fefls, to purchafe bread to eat; notto pay
what he did eat while he was employed in the work he
difpofes of. The confumer often meafures the value of
what he is about to purchafe, by the weight of his purfe,
and his defire to confume,

Of what is called Expence, Profit, and Lofs.

Tus term expence, when fimply expreffed, without
any pirticular relation, is always underflood to be refative
to money. This kind is diftinguifhed under the thres
heads of private, public, and national,

1 Private expence 1s, what a private perfon, or pri-
vate fociety, lays out, either to provide articles of con-
{umption, or fomething more permanent, which may be
conducive to their eafe, convenience, or advantage,
Thas we fay, a targe domeflic expence, relative 1o one
who fpends a great tncome, We fay, a merchant hay
been at grear expence for magazines, for Yiving, for
clerks, ¢vc. but never that he has been at any in buying
goods, In the fame way a manufacturer may expend for
buliding. machiaes, hoifes, and carriages, but never for
the matter he manufa@ares. When a thing is bought, in
order o be fold again, the fum employed is ¢alled mo-
ney advanced ; when it is bought not 1o be fold, it may
be {a1d 10 be expended,

2. Public expence 1s, the employment of thar money,
which has been contributed by indeviduals, for the cur-
rent fervice of the flate, The contribation, or gather-
ing it together, reprefents the effelts of many arncles of
private expence ; the laying it out when collected, is pu-
blic expence.

3. Natlonal
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3. National expencs, is what is expended ovt of 1he
country @ this is what dininithes national wealth.  The
principal diflin&tion to be here attended 10, is between
public expenes, ov the laying out of public money, and
watisnal ¢xpence, which is the ahenating the mation’s
wealth in tavour of firangers,  Thus the greatell pablic
expence imaginable. may be no national expence ; becaufe
the money may remain at home. On the other hand,
the fmallelt public, or even private cxpence, may be a
nitional expence ;3 becaufe the money may go abrdad.

Profit and fofi is divided into pofitive, relative, and
sompennd,  Pefitive profi, implies no lofs to any body;
it refules from an augmentation of labour, induflry, or
ingeouity, and has the effe® of fwelling or augmenting
the public good. o

Pofirsv Iufs, implies no profic to any body ; it is what
refults from the ceflation of the former, or of the effefls
refulting from it, and may be {aid to diminifh the public

od -
goR:far:‘w profit, is what implics a lofs to fome body ;
it marks a vibration of the balance of wealth between
parties, but implies no addition to the genesal flock.

Relarive lofs, is what, on the contrary, implies a profit
to fome body ¢ it alfo marks a vibiaticn of the balance,
but takes nothing from the genesal ftock.

The componnd is ealily underftood ; it is that {pecies
of protit and lofs which is partly r.hntéve, and partly po-

Sivre

The general Confequences refulting to a trading
Nation, upon the opening of an alive foreign
Commerce. .

A naTion which rentains paffive in her commerce, i3
at the mercy of thofe who are aftive, and muit be great-
ly favoured, indeed, by naturul advantages, or by a coa-
ftant flux of goldand fitver from her mines, to be able ta
fuppore a correfpondence, not entirely hurtful to the avg-
mentation of her wealih,

When we laok upon the wide firld which here opens
to our view, we are perplexed with too greata variery
of objedts, Inone part, we fee a decent and comely be-
ginning of indultry ; wealth flowing gently in, o resom-
pence ingeouity ; pumbers both augmenting, and every
one becoming daily more uleful to another ; agricoluure
proportionally extending itfelf 3 no vicleot revolutions ;
no exurbitant profits 3 no 1nfolence among rhe rich 5 no
excefive mifery among the poor; multitudes employed
in prodocing ; great occonomy upon confumption 3 and
gl the inftruments of Juxury, daily produced by the
hands of the diligent, going out of the country for the
fersice of ftrangers ; not remaining at home for the pra-
tification of fenfuality. At lul the augmencations come
infenfibly to 2 flop.  Then thele rivers of wealth, which
were in brifk circulation through the whole world, and
which returned to ths trading aation as blood rewnens to
the heart, only to be thrown outagai by aew pullaticas,
begin tn be obl{m&cd in their gourﬁ: 3 and flowing abroad
more flowly than before, come to form {tagnations at
home. Thele, inpatient of reitraint, foos burlt out in-
to domeltic curcalaugn.  Upon this cities fwell in magni-
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ficence of buildings ; the face of the country is adorned
with palaces, and becomes covered with groves ; Junury
thines trinmphant in every part ; inequality becomes more
ftnking to the eye; and want and mifery appear more
deformed, from the contraft : even fortune grows more
whimfical in her inconftancy; the beggar of the other
day, now rides in his coach ; and he who was bornin a
bed of itate, is feen to die in 2 goal, or inan alme-
houfe, Such are the eflcds of greac domeflic circula-
tion,

The flatefman looks about with amazement ; he, who
was wont to confider himfelf as the firt man in the fo-
ciety in every refpedl, perceives himfelf, perhaps, e-
clipfed by the luftre of private wealth, which avoids his
grafp when he attempts to feize it.  This makes his go-
verament more complix and more difficult to be carried
on ; he mudl now avail himfelf of art and addrefs, as well
as of power and force, By the help of cajoling and in-
trigues, he gets a hude into debt; chislays a foundation
for public ¢redit, which, growing by degrees, and in its
progrefs affuming many new forms, becomes, from the
molt tender beginnings, a moft formidable moniter,
{tnking terror into thofe whio cherithed it in its infancy,
Upan this, as upon a triumphant war horfe, the Ratel-
man gets a-firide ; he then appears formidable a-pew 3
his head torns giddy 5 he is choaked with the duit Lie has
raifed ; and at the moment he is ready o fall, to his ut-
ter aftomfhment and furprize, he finds a ftrong monied in=
tereft, of his own creating, which, inftead of fwallowing
him up as be aEprehtnded. flies to his fupport. Through
this he gers the better of all oppofition, he eftablifhes
taxcs, multiplies them, moregages his fund of fubfift.
ence ; either becomes a bankropt, and rifes again from
his afhes ; or if he be lefs audacious, he ltands trembling
and tottering for a while on the brink of the polirical
precipice.  From ene or the other of thefe perilous fitu-
ations, he begins to difcover an endlefs path, which, af-
ter a multitude of windings, fhill returns into jifelf,
and continues an equal courfe through this vafl laby-
ninth,

It it now full time to lfeave off rhapfody, and return
to reafoning and cool inquiry, coacerning the more im~
medizte and more general effefls and revolutions pro-
duced by the opening of a foreign trade in a nation of
induftry,

The firft and moft fenfible alteration will be ap ja-
ereafle of demand for manufadturers, becaufe by fupp]y.
ing the wants of {lrangers, the number of conlumers
wil now be confiderably avgmented. What again will
foll>w upen this, muft depend upon circamitances,

If this revolution in the ftate of demand fhould prove
too violent, the conlequence of it will be to raife de-
mand 3 if it dhould prove gradual, it will fnereafe it,
This ditinction is well underitood, and the confequence
appears jult s for, if the {upply do sot increafe in pro.
portion te the dumand, a competition will enfue amon
the demanders 3 which is the common effedt of fuch fud-
den revolutions.  If, on the other hand, a gentle in-
creafe of demand fhould be accompanied with a propor-
tiopal fupply, the whole induitricus focsety will frow ig
vigour, and in wholfome ftature, without being fenfible

o
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of any great advantage or intunveuiency ; the change of
their circumftances will even be impercprible.

The immediate effedts of the veolent revolution will,
in this example, be Hateering to fomne, and difdgree_.ab]c
to others.  Wealth will be found daily to angment, from
the rifing of prices, in many branches of induflry.  This
will encourage the indulbiious ch.fles, and the ille con-
fumers at home will complain.  We have already dwele
abundantty long upcn the efleéts refulting from this to
the lower clufles of the people, in providing them with
a certain means of {ubfilence. Let us now examine in
what refpe@ even the bigher clafles will be made likewide
to feel the pgood effe@s of s generd] change, although
st firlt they may fuffer a temporary inconveniency
from it. )

Farmers, as has becn obferved, will have a greater
difficukey in fnding fervants, who, inftead of labouring
the ground, will chufe to turn themfelves to manufadtures,
This we have confidered in the light of purging the lands
of fuperfluous mouths 3 but every confequence in this
great chain of politics draws other confequences after it,
and as they follow on¢ another, things put on dlﬁ'crem
faces, which 2ffe@ dafles differencdly. The purging of
the land is but one of the fielt; here followe another, )

The defertion of the lands employed in a trilling agri-
cultere will at fuft, no doubt, embarrafs the farmers;
but in a little time every thing becomes balanced in 2
trading nation, becaufe bere every indufirious man nraft
advance in profperity, in fpite of all general combinations
of circumitances,

In the cafe before us, the relative profits upon farm;
tne mult foon become greater than formerly, becaule of
thhs additional expence which muft affe@ the whole clafs
of farmers; conFequcntly, this additiopal expence, in-
flead of turning out to be a lofs 1o either Jandlord or
farmer, will, after fome lictle time, turn out to the ad-
vantage of both : becaufe the produce of the ground, be-
ing indifpenfably neceffary to every body, muft in every
article increafe in its valne. Thus in a fhort time ac.
counts will be nearly balanced on all hands; that is to
fay, the fame proportion of wealth will, ceteris paribus,
continue the fame among the induftrious. 'We fay among
the induflrious ; for thol'c'e_ who are either idle, or even

igent, will be great lofers.
negf{gpmprictor ufgl.md, inattentive to _the caufes of his
farmet’s additional expence, may very imprudently fuffer
his rents to fall, inftead of afliiting him on a proper
oceafion, in order to make them afterwards rife the
higher, Lo .

Thofe who live upon a determined iucome in money,
and who are nowile employed in waffic, nor in any
fcheme of induftry, will, by ihe augmentation of prices,
be found in worfe circumftances than before.

In a trading pation every man muil turn his la]f:ms to
account, or he will undoubtedly be lefr buhm(.I in this
univer{al emulation, in which the moft indaftrious, the
molt ingenious, and the moft frugal will conftandy carvy

ff the prize,
° Thispconﬁdermion ought to be a fpur to every bady.
The sicheft men in a trading nation have no fecurity a-
gainft poverty ; we mean proportional poverty ; for though
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they diminith nothing of their income, yet, by not in-
crealing it in proporuocn ta others, they lofe their rark in
wealth, and from the fisft clafs in which they (tood they
will flile inlenfibly down to a lower,

There is one confequence of an additional beneficial
trade, wlich railes demand and increafes wealth ; but of
we luppole no propordiona] augmentasion of fupply, it
will prove at beil but an airy dieam which laits tor a
momeat, and when fae pilded fcene is paflfed away,
pumbeilefs are the inconveniencies which are feen to
follow,

We fhall now point out the natural confequences of
this augmentation of wealth drawn from foreign nauons,
when the ftatefinan remains inattentive to increafe the
fupply both of feod and manufudlaces, in proportion 1o
the augmentation of mouths, and of the demand for the
produce of induilry,

In fuch a fituation profits wil daily fwell, and every
fcheme for reducing them within the bounds of modera-
tion, will be luoked wpon as a huarcful and unppepular
meafure ¢ be it fo; but let uy examine the confe-
quunces,

We have faid, that the rife of demand for manufac-
tures paturally increafes the value of work : now we muft
add, that under fuch circumitances, the augmentation of
viches, in a country, cither not capable of improvement
as te the /oi.’, or nwhere precaulions have mat been taken
Jor facilitating a multiplication of inhakitants, by the
importation of fulfiffence, will be produdlive of the moft
calamitons confequences,

Qa one fide, this wealth will effeétually diminith the
mafs of the food before produced; and on the other,
will increafe the sumber ofl)ufelefs confumers.  The firfk
of thele circumitunces will raife the demand for food ;
and the fecond wil diminith the number of ufeful free
hands, and confequently raife the price of manufadtures:
here are thortly the outlines of this progrefs.

‘The more rich and lnxurious a people are, the more
delicate they become in their manner of living ; if they
fed on bread formerly, they will now feed on meat; if
they fed oo meat, they will now feed on fowl, The
fame ground which feeds a hundred with bread, and a
propottional quantity of animal food, will not maintain
an ¢qual number of delicate livers, Food mult then be-
come more fcarce ; demand for it rifes 5 the rich are al-
ways the ftrongeft in the market; they confume the
food, and the poor are forced to flarve, Here the wide
door to modern dillrefs opens ; to wit, a hartful compe-
tition for fubfiltence. Farther, when a people become
rich, they (hink lefs of wconomy; a number of ufelefs
fervams are hired, to become an additional dead weight
on confumption; and when their flarving countrymen
cannot fupply the extravagance of the rich fo cheaply as
other nations, they either imporc inflruments of foreign
luxury, or feek to enjoy them out of their own couniry,
and thereby make reficution of their gains,

Is it not therefore evident, that if, before things come
to this pafs, additional fubtilence be not provided by ope
method or other, the number of inhabitants muit dimi-
aift 3 although riches may daily increale by a balance of
addicional matter, fuppofed 10 be brought inia the country

in
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in canfequence of the hitherto beneficial forcign trade.
This is not all, We fay farther, that the beneficial
trade will 1aft for a time only. For the infallible confe-
quence of the rife of prices at home will be, that thofe
pations which at firlt confumed your manufalures, per-
ceiving the gradual increafe of their price, will begin to
work for themfelves 3 or finding out your rivals who can
fupply them cheaper, will open their doors to them,
Thefe again, perceiving the preat advantages gained by
your traders, will begin to fupply the market ; and fince
every thing muft be cheaper in countries where we do
not fuppofe the concurrence of all the circumftances men-
tioned above, thefe mations will fupplant you, and be
enriched in their turn,

Here comes a new revolution. Trade is come to a
flop 1 what then becomes of all the hands which were
formerly employed in fupplying the fureign demands?

Were revolutions fo fudden as we are obliged to repre-
fent them, alt would go to wreck ; in proportion as they
happen by quicker or flower deprees, the inconvenicn-
cies are greater or fmaller,

Prices, we have {aid, are made two rife by competi-
tion. If the competition of the {trangers was what rai-
fed them, the diftrefs upon the manufaturers will be in

roportion to the fuddennefs of their deferting the market,
ff the competition was divided between the [trangers and
the home confumers, the inconveniencies which enfue
will be lels; becaule the defertion of the Rrangers will
be in fome meafure made up by an increafe of home-
confumption which will follow upon the fall of prices.
And if, in the third cafe, the natives have been fo im-
prudent, as not only to fupport a competition with the
itrangers, and thereby difgolt them from coming any
more to market, but even to continue the competition
between themfelves, the whole /ofy fuftained by the fe-
volution will be nattopal, Wealth will ceale to augment ;
but the inconveniencies, in place of being felt by the ma-
nufacturers, will only affeft the Rate; thofe will conti-
nue in afluence, extolling the generofity of their coun-
trymen, and delpifing the poverty of the flrangers who
had enriched them,

Domettic luxery will here prove an expedient for pre-
ferving from ruin the induftrious part of a people, who
in fubfilting themfelves had enriched their country.  No
change will follow in their condition 3 they will go on
with a painfal afliduity to labour, and if the confequen-
ces of it become now hortful to one part of the flate, they
muft at leatt be allowed to be effentially necelfary for the
fupport of the other,

But that luxury is no neceflary concomitant of foreign
trade, in a nation where the true principles of it are un-
derftood, will appear very plain, from a contraft we are
now going to punt oul, in the example of a modern
flate, renowned for its commerce and frugality. The
country is Holland.

A fer of indultrious 2nd frugal people were aflfembled
in a country by nature fubjeéi to meny inconveniencics,
the moving of which neceflaiily employed abundance of
hands, Their firuation upon the contnent, the power
of their fornier maflers, and the ambiton of their oeigh-
bours, obliged them to keep great bodies of troops.
-~ Vou, II. No. 40. 3
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Thefe two articles added to the numbers of the commu-
nity, without either enriching the ftate by their labour
expoited, or producing food for thamfelves or country-
men.

The fcheme of a commonwealth was calculated to
diaw together the induftrious 3 but it has been ftiil more
ufeful in fubfithing them: the republican form of govern-
ment being there preacly fubdivided, veils authority
fufficient in every part of it, to make fuitable provifion
for thar own fubfiltence; and the tie which unites them,
regards only matters of public concern.  Had the whole
been governed by one fovereign, or by one council, thig
important matter never could have been effetuated,

It would be impoflible for the moft able minifter chat
ever lived, to provide nourihment for a country fo ex=
tended as France, or even as England, fuppofing thefe
as fully peopled as Holland is : even although it fhould
be admitted that a fufficient quantity of food might be
found in other countries for their {ubfiffence, T'he en-
terprife would be too grear, abufes would multiply 5 the
confequence would be, that the inhabitants would die for
want. But in Holland the cafe is different, every litde
town takes care of its own inhabitanis ; and this care be-
ing the object of application and proiit to fo many perfons,
is accomphihed with fuccefs,

When once it is laid down as a maxim in a country,
that food muft of neceflity be got from abroad iv order
to feed the inhabitants at home, the corn-trade becomes
confidcrable, and at the fame time certain, regular, and
permanent. This was the cale in Holland: as the inha-
bitants were induftrious, the neceflary confequence hag
been, a very extraordiary muluplication; and at the
fame time fuch an abundance of grain, 1hat, inflead of
being in want themfelves, they often fupply their neigh-
bours, There are many examples of England’s being
fupplied with grain from thence, and, which is {till more
¢xtraordinary, from the re-expurtation of the very pro-
duce of its own fratfui foil.

It is therefore evident, that the only way to fupport
induflry, is to provide a fupply of fubfiltence, conflantly
proportional to the demand that may be made for it,
This is a precaution indipenfably neceflary for preven:-
ing hurtful comperition. This is the paruicular care of
the Dutch: fo long as it can be effeltudl, their (late can
fear no decline ; but whenever they come to be diftrefled
in the markets, upon which they depend for fubfiftence,
they will fink into ruin. It is by mere dint o7 frugality,
cheap and parfimonious living, that the navigation of this
induftrious people is fupported.  Conftant employment,
and an accumulation of almoft imperceptible gains, flls
their coffers with wealth, in fpite of the large outfoings
to which their own proper nourithment yearly forces
them. The large profits upon indultry in other countries,
which are no proof of gencrofiy, but a faral effcdt of 2
{canty fubliftence, is far from dazzling their eyes, They
feldomn are found in the Iift of competitors at any foreign
port; if they have their cargo to difpofe of, they wait
with pleafure in their own veflels, confuming their own
provifions, and at laft accept of what others have left.
It may be faid, that many other eircumitances concur in
favour of the Dutch, befides the article of fubfiltence.

+ 3 P With-
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Without difpating this marcer, it may be obferved, that
if a computation be made of the hands employed i pro-
wviding fubliftence, and of thol. who are fuverally taken up
in fupplying every other want, their nombers will be
found nealy to balance one another in the moft luxuious
countries. I'rom this we may coaclude, that e article
of food, among the lower claffes, muft bear a vary high pro-
portion to all the other articles of their confumption ; and
therefore a diminution upon the price of fubfiltence, muit
be of infinite confequence to manafafturers, who are obli-
ged to buy it.  From this conlideration, let us judge of
the conlequence of fuch augmentations upon the price of
grain as are familiar to u3; 30 or 40 per conr, feems
nothing, Now this zugmentation aperates upon two

C OM
COMMINATORY, an appellation piven to whatever

threatens punithment, or fome penalty,

COMMINUTION, denotes the breaking, or rather
grinding, a body to very fmall particles,

COMMISSARY, in the ecclefiaftical law, an officer of
the bithop, who exercifes fpiritual jurifdiction in places
of a diweefe fo far from the epifcopal fee, that the
chancellor cannot call the people 1o the bithop’s princi-
pal confiffory court, without giving them too much in-
conveniency.

Coumissary-cours, in Scots lw, a court originally
confhiuted by the bifhops for executing in their name
an ufurped jurifdiction, and was anciendy called the
bifhops court, curia Chriftianitatis, ot confifforial
court. This court was new-modeiled by Queen Ma-
ry at the Reformation, and continues wll this day,
See Scots Law, title, Ec:IF/?aﬂ:’caf perfons,

Commissary, in a mihtary fenfe, is of three fosts,

Commiss ary-general of the muffers, an officer appointed
1o mufler the army, as often as the geperal thioks pro-
per, in order to know the ftrength of each regiment
and company, to receive and infpedt the multer-rolls,
and to keep an exaét flate of the {trength of the army,

Comumissary-general of florer, an officer in the artil-
lery, who has the charge of all the Rores, for which
he is accountable 1o the office of ordnance.

ComMissary-general of provifiens, an officer who has
the inipeclion of the bread and provifions of the army.

COMMISSION, in common-law, the warrant or let-
tere patent which all perfons exercifing jurifdiction
have to empower them to hear or determine any caufe
or fuic: as, the commiflion of the judges, &re.

Commissio8 of bankruptcy, is the commifion that iffues
from the Jord chancellor, 6o a perfon’s becoming 2
bankrupt wichin ony of the flacutes, diveéted to cer-
tsin commfiencrs appointed to examine into i, and
to {ecure the bankrupt’s jands and effe@ts for the {a-
usfadtion of his creditors.

Comuiesron of Junacy ffues out of the court of chan-
cery, tonguire whether a peefon reprefented to be a
lunatic be fo or not,

CoMmissrnn, th commerce, Se¢e Facrorace,

COMMISSIONER, a perfon authorifed by comnuflion,
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thirds, at lealt, of the whole expence of a labouring
man ¢ let any one who Jives o tolerable aflucnce make
the applicaticn of this to umfuIf, and examne how he
would manage his affurs 1t, by acadents of wuns or
winds, fus cxpences were ro nife 90 p r cent, without 2
oflibility of redtraning thany for thes is unfortunate-
y the cale wich all the lower cluffes,  From whence
w omay be conchuded, char the heeping food cheap, and
thll more the prderving it at all times 3t an equal
ftendarct, 18 the fountamn of the wealth ofF Holland 3 and
that any hurtful competition in this article muit beger a
diforder which will affe@ the whole of the mapufadtu-
rers of a flate,

C OM

Ietters-patent, or other lawful warrant, to examine
any matters, or execute any public office, v,

Befides thofe relating to judicial proceedings, there
are |

Commisstonens of the enflomr, See Cusroms,

CommisstoNers of excife, See Excrsy,

CoMMISSIONERS of rhe navy, See Navvy,

Lords CommissroNERS of fhe treafury.  See Trra-
suny and ExcHEQUER,

COMMITTEE, one or more perfons, to whom the
confideration or ordering of a matter is referred, i«
ther by fome court, or by the confent of parties, to
whom it belongs.

CoMMITTEE of parfiament, a certain number of mem.
bers appointed by the houle, for the examinztion of
a bill, making a report of an inquiry, procefs of the
houfe, e,

When a parliament is called, and the fpeaker and
members have taken the oaths, there are committecs
appointed to fit on certain days, viz. the committee
of privileges and ele@ions, of religion, of trade, &e,
which are ftanding committecs.

Soraetimes the whole houfe refolves itfelf ipto a
committee; on which occafion each perfon hus a night
1o fpcak and reply as often as he pleafes, which is not
the cafe when a houfe is not 10 2 committee,

COMMIXTION, in Scots law, is 2 methed of acqui-
ring property, by mixing or blending together ifferent
fubftances belonging to different proprictors. 1§ this
commintion was made without the confent of the dit-
ferent proprictors, and the materials cannot agam be
disjoined, wt draws after it the property of the mate-
riels, See ScorsLaw, ule, Drvsfon of righs.

COMMODATE, i Scots law, is a gratuitous loan,
wherein the property of the thing but contipues with
the lender, and only the ufe of 1t given to the bor-
rower, who mult reftore the wadividual thing borrowed.
See Scots Law, ttle, Qbligations and comtral®s in

eneral.

COMMODITY, in a general fenfe, denotes all forts
of wares and merchandizes whadoever that a perfon
deals or trades in,

Sraple CommonrTiks, [uch waies and merchandizes as

are



